JOHN BARFOOT F.C.C.A.
SUMMARY OF THE MAIN ANNOUNCEMENTS IN THE AUTUMN STATEMENT 5TH DECEMBER, 2013.

INCOME TAX RATES AND ALLOWANCES

The Chancellor confirmed that the individual personal allowance for those under 65 will increase to £10,000 for 2014/15 from the current rate of £9,440.
Basic Rate taxpayers will pay £112 less tax in 2014/15
The upper limit for the basic rate tax band will be reduced to £31,865 for 2014/15. This means that 40% taxpayers will have some of the benefit of the extra personal allowance taken away.
The rates of tax for 2014/15 will remain at 20% and 40% for the basic and higher rates and there is no further reduction in the additional rate of tax which remains at 45%.
The Personal Allowance is progressively removed at the rate of £1 for every £2 of excess income over £100,000. This means that anyone with £120,000 of income will have no entitlement to personal allowances. Therefore any income between £100,000 and £120,000 is effectively taxed at 60%.
From 6th April 2015 a new transferrable allowance will be introduced for spouses and civil partners. This will allow £1,000 of tax allowances to be transferred between couples whose income does not exceed the basic rate band
CAPITAL GAINS TAX

The capital gains tax annual exempt amount will rise from the current level of £10,900 to £11,000 for 2014/15 and £11,100 for 2015/16 and subsequent years.
CGT rates remain at 18% to the extent that any of the taxpayers basic rate band is available and 28% thereafter. The entrepreneur’s rate remains at 10% on gains on disposals of business assets up to £10m.

A major change in Capital Gains Tax relief is the reduction of the current 36 months exemption from CGT on the sale of a property which had previously been used by the owner as his principal residence. The exemption period is now being halved to 18 months. Apparently this is to curtail abuse of the relief by property investors.

From April 2015, non-UK residents will be taxable on gains of UK residential property.
INHERITANCE TAX
The exempt rate band remains at £325,000 until 5th April 2018

CORPORATION TAX

The Main rate of Corporation Tax, (on profits over £1.5m), currently at 23% for 2013/14 will drop to 21% from 1st April 2014 and 20% from 1st April, 2015.
The small companies rate remains at 20%, thereby unifying the rates of Corporation Tax from 1st April, 2015.

PARTNERSHIP TAX

From 5th December 2013, amendments are being made to deal with the allocation of profit to partners where the allocation is tax-motivated. This will particularly target partnerships which have a company as a member. HMRC will have the power to reallocate profits from a non-individual member (such as a limited company) to an individual chargeable member for tax purposes.
Similar provisions to stop losses being allocated from partners not chargeable to UK tax, to those who are chargeable, will come into effect from 6th April, 2014.
NATIONAL INSURANCE
From 6th April 2015 Employers’ National Insurance contributions will be abolished in respect of employees under 21 years of age.
VAT

Following a human rights ruling the Government will amend its rules currently forcing most businesses to file their VAT returns online. There will be a consultation to discuss optional filing arrangements.

ROAD FUEL FRAUD
Although no details have been announced, it is understood that there will be a requirement for wholesaler registration, and a requirement for the retailer to confirm the legitimacy of the supply chain.

ANTI-ABUSE MEASURES
Further measures are to be taken in situations where employees are treated as self-employed to avoid National Insurance.
And individuals enjoying the use of a company car must make any payments for private use within the relevant tax year. 
FEEL FREE TO CONTACT ME FOR FURTHER DETAILS ON ANY OF THE ABOVE ON 796 31343 OR TO THIS EMAIL ADDRESS.
