JOHN BARFOOT F.C.C.A.
SUMMARY OF THE MAIN ANNOUCEMENTS IN THE BUDGET ON 21st MARCH, 2012.

The Chancellor has promised to take ‘millions of people out of tax’.
New Enterprise Zones are announced in Scotland and Wales and the Chancellor ‘looks forward’ to a new Enterprise Zone in Northern Ireland. These Enterprise Zones will have enhanced Capital Allowances.

Major savings in business costs have been promised by the Chancellor.
Tax evasion and aggressive tax avoidance to be further targeted with an increase in HMRC staff.
The government intends in 2012 to scrap or improve 84% of Health and Safety regulations, including those most onerous on employers, "so that ‘strict liability’ provisions in health and safety law will no longer hold employers to be in breach of their duties when they have done everything that is reasonably practicable and foreseeable to protect their employees. H & S provisions at volunteer events are also to be reviewed.
MEASURES SPECIFICALLY AFFECTING NORTHERN IRELAND

The Chancellor in his speech announced up to £13.7 million of investment in Belfast to deliver ultra-fast broadband to up to 113,000 residents and 9,000 businesses, and high-speed wireless connectivity to up to 63,000 residents in key areas. 
The treasury has announced investment in roads infrastructure to deliver improved coverage, including on the A29 between Coleraine and Armagh.
A planned increase in the aggregates levy rate from £2 to £2.10 per tonne has been postponed until 2013. 

The highlights of today’s budget are summarised below
CORPORATION TAX

The main Corporation Tax Rate is to be cut to 24% from next month, 23% from April 2013 and 22% in 2014, comparing very favourably with 40% in the US and 38% in Japan.
This sets main corporation tax rates on a path to harmonisation with the small profits corporation tax rate and the Income Tax rate.
Once again the bank levy will be adjusted upwards to prevent the banks from benefitting from this rate reduction.
INCOME TAX 

The top rate of tax is to be cut from 50% to 45% from April 2013.  This follows an assessment by HMRC that the 50% rate raises little, if any, extra tax. (The extra tax calculated to be raised was £1bn. In the event the tax take was down by half a billion).
The Chancellor has announced the introduction of a limit on all uncapped income tax reliefs. For anyone seeking to claim more than £50,000 of relief, a cap will be set at 25 per cent of income (or £50,000, whichever is greater).
For personal allowances the Governments goal is to reach a tax free allowance for individuals of £10,000 per annum in the near future.

Towards that goal, the tax free personal allowance is to increase to £8,105 for next year, and for the following year (2013/14) the tax free allowance will increase to £9,205.
Age Allowance will be restricted to existing recipients and frozen at 2012/13 levels of £10,500/10,660 per annum. This allowance will disappear when personal allowance levels reach this amount over the next few years.

100% First Year Allowances on low emissions cars will be extended for a further two years to 2015.
The basic rate of tax remains at 20%.
NATIONAL INSURANCE
The main rates for 2012/13 are unchanged from 2011/12 

Class 1 NIC to remain at 12%
Class 4 NIC to remain at 9%

Additional Class 4 levy on profits above £42,475 remains at 2%

INHERITANCE TAX
The Nil-Rate band is frozen at its present level of £325,000 and will remain unchanged until 2015.
CAPITAL GAINS TAX
The annual allowance is to remain at £10,600 for 2012/13.
Rates are unchanged. 
VALUE ADDED TAX
The VAT registration level is to be increased from £73,000 to £77,000.

Various anomalies regarding VAT on repairs to listed buildings and on the sale of hot food etc. are to be corrected.
BENEFIT REFORM
Withdrawal of Child Benefit is to be on a gradual scale. Tapering off will start at an annual income of £50,000 and the benefit will disappear on incomes over £60,000.
STATE PENSIONS

Basic State Pension is to rise by £5.30 a week from April 6 and a new single tier weekly pension worth around £140 will be introduced. The elderly income tax personal allowance has been frozen in cash terms.
Automatic review of the retiring age to keep pace with rising longevity has been announced in the Chancellor’s budget speech.
EXCISE DUTIES

The fuel duty increase of 3.02p per litre previously announced for August 2012 will go ahead.
Vehicle duty is increased by the rate of inflation. Vehicle duty is frozen for hauliers.
No changes to duty rates on alcohol beyond the 2% over the rate of inflation announced in 2008. However, duty on tobacco products is to rise by 5% above the rate of inflation. This will put 37p on the price of a packet of cigarettes.
A new gambling machines duty of 20% has been announced.

TAX AVOIDANCE MEASURES AND THE ‘MANSION TAX’
SDLT on residential properties bought by companies is to be introduced at 15% and an annual charge on such properties is also announced.
A new SDLT of 7% is announced on homes costing more than £2m.
The Chancellor promises that he will not hesitate to outlaw any new SDLT avoidance measures designed to circumvent the above, with retrospective effect.
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